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KEY ITEMS - Global landscape as we head into Q4 CY2024 Detvers Soutons

1. World markets: U.S. looks solid. EUR has problems. Wars continue. China economic outlook

2. Market structure — The M's: MM$, momentum & money flows continue to dictate-dominate
3. U.S. corn and soy harvest + 23/24 on-farm stocks = big overhead seller on any relief rally

4. US. elections — 5 November

5. Freight — ocean freight back to CY2024 lows. River levels in U.S. & BR problematic

6. Weather watch — La Nina threat. Timely rains needed for both BR and ARG. Black Sea is dry
/. US. Fed —started in September. ECB, Canada, Australia and others all cutfting

8. Global oilseed & grain demand & procurement strategies: “as necessary”

9. Minimal incentives to extend ownership / eat up credit lines vs questionable domestic
demand

10. Edible oils have the most “"demand” arguments-forecasts but the rest of the market faces
challenges as we head into the northern hemisphere production cycle

efrench@globalagprotein.com MIND THE GAP
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GLOBAL OIL DEMAND - OPEC adjustments for lower China demand (3" straight Delvrs Sluions
month = 580K bpd vs initial 760K bpd in July 2024) as “so far” the stimulus
packages seem to be throwing good money after bad

China oil imports are
down 0.6% or 350K bpd

Year -over-year change in global oil demand

Barrels per day; Quarterly, Q12023 to Q4 2025 Jan-Sept
- China Emerging Asian economies (excl. China) ] Other emerging - Advanced economies
China's macro
- stimulus package:
more questions than
- — ICiecind actual reality-shift-
improvement. Now

comes reports it will
- issue $850 billion in

special treasury bonds
over next 3 years as

— I -
] T . - - another leg in its
stimulus attempt.
o = e = B B

Bottom-line: stimulus
only works if the problem
is cyclical. The problem is
fundamental.

Reproduced from International Energy Agency; Chart: Axios Visuals MIND THE GAP



Top Global risks in 2024 - exireme weather tops the charts followed by Al-

generated misinformation

THE TOP GLOBAL RISKS IN 2024

The World Economic Forum surveyed 1,490 leaders on the Q Please select up to five risks that you believe are most

top global risks in 2024 and their potential scale of impact.

Extreme weather

Al-generated misinformation
| disinformation

Societal and/or political polarization
Cost-of-living crisis
Cyberattacks

Economic downturn

Disrupted supply chains for
critical goods and resources

Escalation or outbreak f

of armed conflict

Attacks on critical infrastructure
Disrupted supply chains for food

Censorship / erosion of free speech

Public debt distress

Skills or labor shortages

Accidental or intentional
nuclear event

Violent civil strikes and riots

Accidental or intentional
release of biological agents

Institutional collapse within
the financial sector

Housing bubble burst

Tech bubble burst

likely to present a material crisis on a global scale in 2024.

As billions of people
around the world
head to the polls this
year, misinformation
and polarization are
top of mind.

Risk Categories

> ) Environmental

Likely Short-Term Impact

Low High

Source: WEF's Global Risks Report 2024 visualcapitalist.com @
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22 October: MMS back on the sell-side in corn & soy. Minor short-cover in wheat
and that long position remains in both BO and SM as we head into November

10/15/2024 - 10/22/24

Producer/Merchant Ewa Dealers Manae::l Mnne
Net Weekly Net Weekly Net Weekly Record

Position Change Position Change Position Change Long Short
GRAINS
Corn -155,577  -22,541 228,807 -6,125 -71,499 15,489 429,189 -353,983

Wheat -33,065 5,817 61,307 197 -28,915 -2,902 80,827 -162,327

-59,574 19,233 253,889 -185,750
-5,647 841 73,111 -58,866
-10,217 -5,070 19,867  -30,998
40,649 13,7117 126,543 -109,950
56,448 137 155063 -77,112
-65,080 21,027 70,001 -154,165

Soybeans -18,424 10,227 116,765
KC Wheat -57,051 -245 60,487
MN Wheat 7,518 6,133 3,540
Soybean Qil -193,033 -20,807 116,008
Soybean Meal -190,972 -2,646 106,136
Canola 81,716 -16,978 -8,863
Corn short = -71.5K — 20.2% of previous record
Wheat short = -28.9K or 17.8% of previous record
Canola short = -65.1K or 42% of previous record

Soy short = -59.6K or 32% of previous record
SM long = +56.4K or 36.4% of previous record
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» BO long = +40.6K or 32% of previous record
» KW short =-5.6K or 9.6% of previous record
» MW short =-10.2K or 33% of previous record

YVVVYVY
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Weekly price action by MMS over the past 24 months (Peak Trade) Delivers Solutions

Agriculture Complex Non-Commercial Hedge Fund Positioning: 24 Months . PEAK
1,250,000

1,000,000

2000 Crude Hawkish Fed ot Temps Russian Attacks

500,000 \ Banks Heavy Rains Seasonals Dovish Fed Fast Harvest
Macro Brazil Rains

Chinese

Stimulus

USDA (hi /
220.'?(,)0. o/, Weak USD Stocks (';Llnzﬁfﬁ S&P 500 H\r?iilrlri?}i’
rgentina Dry Argie Dry \ : All-Time Highs Weather
0 Macro Better ~ Brazil '
Putin Threats Strong Cash Weak USD Dry Maps ' Brazil Smaller USDA Floods  Macro
— Cheap Brazil Exports Strong Dollar S CB Rains Brazil Dry
A Grain Deal Extended Low River Levels Salias a Dollar Cash
.. Highe _ Farmer
Crude Oil Higher Chinese Dry  uspa Selling

lYJ_SII)dA Cancelations Weather WASDE
-1,000,000 €19 Cheap Black Weak BRL i i

Sea Flows

# Contracts

-750,000

-1,250,000

-1,500,000
Oct-22 Jan-23 Apr-23 Jul-23 Oct-23 Jan-24 - Jul-24

Fund Long Position Estimated Long Today Max Long
Fund Short Position Estimated Short Today Max Short
e Fund Net Position Estimated Fund Net Today Average Fund Net Position

Includes 3! markets ksted in the CFTC's Supplemental COT report: Corn, Chicago Wheat, Kansas Wheat, Soybeans, Meal, Bean Oil, Cattle, Lean Hogs, Feeder Cattle, Cotton, Sugar No. 11, Arabica Coffee, and Cocoa,
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Ranked cross asset returns by year since 2020 - commodities back to last in
2023 and is 2"d to the last CYTD 2024
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Delivers Solutions
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W
BALTIC DRY INDEX: returns to CY2024 lows = October sell-off / macro weakness. (oSl bl
China stimulus = “less than” vs the bloated real estate bubble + weaker export
profile-outlook.

Deliv sSolut ons

BALTIC DRY INDEX - 1W - INDEX @ E 01,382 H1,402 L1,382 C1,402 -8 (-0.57%)

I 402 | I 402
_ SELL | BU
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T/ TradingView
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- o USSEC. | S0Y
U and is now vs this time LY - back to LH July e B

levels. The U.S. economy continues to outperform / further U.S. Fed rate cuts
(another 100 points by end Q1 2025)

USD Oct30 O:104.28 H104.52 L103.99 C:10420  Vol:40.24K +0.00 (0.00%) .
o
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Commercial Hedgers Large Traders Small Traders
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FUTURES MARKET: from an inverse to a widening carry-contango = positive yield

USSEC
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rolls for short positions and largely reflects the adequate-ample supplied side of
the ag markets thru remainder CY2024. Minimal incentive to extend ownership
given the global financial conditions, uncertainty and growing immunity to
global conflicts-wars-threats
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Delivers Solutions
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d EU corn

ina an
factors for 24/25. ROW feed demand contracts 24/25

39.3 days (40.7 days in 23/24). Ch

ROW CORN SUPPLY CUSHION

t demand ma

jor swing

impor

2.475MMT (2.486 MMT / day LY)

ROW daily demand

39.3 days (40.7 days LY, 41.4 days 2Y)

ROW corn supply cushion
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DEMAND: 24/25 ROW total corn demand projected for only marginal confraction |ipesessemwms
+800KMT Aug, +5MMT July) vs 23/24 (+42.7MMT 23/24,
in 22/23). No change to view that demand projections are simply too
aggressive & ignore the reality of what is happening at a global macro level

ROW total corn demand = 903.7MMT (907.4MMT LY) - down 3.7MMT

(+42.7MMT from 22/23 to 23/24) ROW corn demand: change vs previous year (-3.73MMT)
1.000.000 2024/2025
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DEMAND: 24/25 ROW feed corn demand projections: exiremely aggressive T —
given the macro reality. 24/25 ROW feed corn demand forecast to now
contract

So.... USDA thinks ROW SM demand is going to -

but ROW corn feed demand will be and
ROW feed corn demand = 543.3MMT (545.2MMT) - down
1.92MMT (+28.7MMT LY, -21.1MMT 2Y)

ROW corn feed demand: change vs previous year (-1.92MMT) 600.000
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CHINA AND EU CORN IMPORTS - biggest risk to downside to USDA estimates. FOr  |uipemsmms
24/25 - China cut 2MMT = T9MMT ( vs LY). EU unchanged = 19MMT
( vs LY). Helps offset UKR corn exports: vs LY

EU corn imports = 19MMT (-500KMT, +3.7MMT LY) or 10% of world
China corn imports = 19MMT (-4.5MMT, +4.8MMT LY). CASDE = trade (similar to LY)

13MMT (5-year low)
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STOCKS: U.S. to hold more and more of ROW corn stocks in 24/25 (52.3%) -
record yield now forecast
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BRAZIL: 24/25 production = 127MMT (122MMT 23/24) vs record 137MMT in 22/23. Defiars Solutions
Concern is the late start to soy planting campaign & that ultimate impact on

safrinha production (80%). 1 November key date to watch for Mato Gross.

Parana (#2) looks v. good / nice recovery vs 23/24

Brazil corn production for 24/25 - starts conservative = 127MMT (- Brazil Corn Export Seasonalit "
10MMT from record in 22/23). Exports = 49MMT (- 1MMT vs 23/24) . P Y MO BUM
Monthly Shipments as % of Total | 5-Year Avg @SusanNOBULL

and -5.3MMT from record = 54.3MMT in 22/23

2024/2025 i
| |
|
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2018/2019
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2016/2017
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2014/2015
2013/2014
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2009/2010
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2007/2008
2006/2007
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2004/2005
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Exports Production
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BRAZIL: corn-based ethanol remains a significant domestic demand driver for the ——-——
world’s largest meat exporter: ethanol expected to utilize +4MMT more corn in
24/25 vs 23/24

Capacity of Brazilian grain ethanol facilities Brazilian ethanol production by feedstock
Million gallons per year RO
- \\v"._,-‘.ﬁ'ﬁ‘\‘"' .:]
l“(\[—'\\“ \‘..J e '\-‘

, ((‘Ia:} Sinop corn
 Fn(Comcane) @ ethanol
ML:’ § plant — now
SR 2 the world’s
* cmswenen largest =
(Copachy) g 2100 mil
* 1w & gallons of
® w0 capacity!

® o
® w0
®
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WEEKLY CORN CHARTS: MMS has short-covered (buy) over past 8 weeks and is USSEC =S¥

minor short. Commercial-world producer has been on the sell side. Overall - from
contract lows of late August - the corn market is up a very minor amount. This as
demand continues to be cut. China imports are cut. And the U.S. will still hold over
50% of ROW corn stocks. 1 November important date for MT

COI’I‘I Oct30 041325 H:41475 L410.00 C:413.25 Vol453.38K -0.50 (0.12%) -

M
o f
2 P e mwhm....'“"

17 A JJ 5 N 15 A AS N 19 M MJ AS N 20 MM J 35 HN21T M M J S N 2 M M J 3 23 A JJ 5 N 24 M MJ A

CORN COMNTRACTS OF 5000 BUSHELS

i \_\.-vm/

Commercial Hedgers Large Traders Small Traders
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Delivers Solutions
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ROW WHEAT SUPPLY CUSHION = 69.6 days (74.5 days 23/24) - downirend

th feed wheat the demand swing factor for 24/25

inues w

cont

ROW daily demand = 1.77MMT (1.767MMT / day in 23/24)

69.6 days (74.5 days LY, 77.8 days

ROW wheat supply cushion

2000

2Y): the supply cushion has been in a downtrend since 2017/19:

this is not something new!
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DEMAND: ROW feed wheat for 24/25 = 118.8MMT or down .
Remains the biggest swing factor on the demand side.

ROW feed wheat demand (-2.7MMT, +1.84MMT LY, -4.5MMT 2Y) ROW feed wheat demand = 118.8MMT (121.5MMT) - down 2.7MMT
(-4.1MMT Sept)
2024/2025 es
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2021/2022 (r—— 120.000
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WEEKLY WHEAT CHARTS: back below all its major moving averages in both Chic ag ol g

and KW. Ongoing dryness for 11.5-12.5% protein production areas (Black Seq, U.S.
HRW). Wheat will need to be careful not to divorce itself from corn prices if the
growth engine (feed) is to be fueled

Wheat Cct30 056425 H:574.75 L557.75 G573 Viol:131.09K +2.50 (0.44%) 1400

Mu

'“Mﬁ %W'M‘W .
) |
£ wj SR w-.aw“wwﬁmwj Mw"‘* "l Y Nf “MW MJ‘”MMMJAM o

A JJ S5 N 18 J AS N 19 M MJ A5 N 20 MM J 5 N2IT M M J 5 N 2 M M J 5 N 23 A JJ 5 N 24 M MJ A O

WHEAT COMNTRACTS OF 5000 BUSHELS
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GLOBAL SOY SUPPLY CUSHION: potential to set a new record and just exceed
the China-U.S. trade war year in 18/19. Supply side = heavy, heavy, heavy

World soy supply cushion = 122 days (would exceed the 19/20
China-U.S. trade war) if SOAM production verifies vs current

estimates: +4 months of soybeans World soy demand = 1.1MMT (1.05MMT LY, TMMT 2Y): a new
140 record daily demand vs ongoing BR expansion (and possible
increase to ARG plantings)
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WORLD TRADE: ROW soy imports = 68.6 MMT -

vs 23/24 with EUR now forecast to

USSEC. | £

U.S. SOYBEAN EXPORT COUNCIL
Delivers Solutions

Risk is downside given the macro challenges, biotech regulations-hurdles and
general credit tightness
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ROW soy imports: change vs previous year (+3.2MMT, +2.1TMMT LY, -

847KMT 2Y)
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efrench@globalagprotein.com

ROW soybean imports = 68.6 MMT (exceeds previous record =
66.77MT in 19/20 - also the U.S.-China trade war)
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GAINS: the world’s #1 and #2 soybean exporters 24/25 production to be TSRO | s sootisns
+27.4AMMT vs 23/24. Meanwhile - ROW soy import demand vs China

(further downside risk). That leaves a production push =
production gain vs imports

BR + U.S. soy production: changes vs previous years: +27.55MMT
forecast for 24/25 (-11.9MMT in 23/24)

China soy imports (-3MMT). ROW soy imports (+3.2MMT). BR | | | | |

; . 2024/2025
production (+16MMT). U.S. production +11.43MMT
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U.S. SOY EXPORTS: 24/25 book is up 1.85MMT as of 17 October vs USDA +4.2MMT  |Siuiemsrepms
vs 23/24. If BR crop is even close to 169MMT & world demand remains

questionable - a plus-650 mil bu / 17.7MMT ending stocks number is a possibility

(vs current 550 mil bu / ~15MMT)

U.S. soy exports = 50.35MMT (46.27MMT) or 27.8% world

trade (26.1% LY) U.S. soy ending stocks - headed to 2nd highest on record (vs
record = 25.2MMT (14.97MMT for 24/25)
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U.S. SOYBEAN EXPORT COUNCIL

China demand: 24/25 covuld end up being even more of a “year of reckoning” Delvrs Soluions
for China’s demand vs origination vs sow herd liquidation vs bearish economic
outlook vs lower SM inclusion rates. CASDE soy imporis for 24/25 = 94.6 MMT

China soy imports = 109MMT (-3MMT) vs record 112MMT for China crush = 103MMT (+4MMT vs 23/24) vs 99MMT, 96 MMT (2Y). MYTD
23/24. Crush margins remain positive: best remain ex-BR new crush not supportive of +3MMT increase for this year. MYTD cx
crop origination for March25 forward. USDA Ag Attache @ Smaller sow herd. Lower SM inclusion rates. Higher soy
106 MMT production. All contribute to "year of reckoning" amidst heighte
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EU soy import demand: USDA forecasts imports to rise 800KMT = 14.6 MMT (#2) vs

USSEC. | £

U.S. SOYBEAN EXPORT COUNCIL
Delivers Solutions

China (#1) = 109MMT (downside risk). However, MYTD soy imports are up 40KMT
with ~4 month under its MY belt. EU soy crush looks to return to near record levels

(scored in 20/21 = 15.8 MMT).

EU soybean imports = 14.6 MMT (13.8MMT) - up 800KMT
(accounts for 34% of the 2.37MMT increase projected)

efrench@globalagprotein.com

EU soy crush = 15.2MMT (14.5MMT LY) - up 700KMT and slowly tries
to get back to record 15.8MMT in 20/21. EUDR could (likely) to be
postponed 12 months. Animal disease a challenge. General
macro concerns a challenge
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BRAZIL: 24/25 production at 169MMT. Market feels more comfortable with 165-
166MMT type #s. MT can plant 20% of its soy / week. Risk point remains: slow

start to soy plantings puts safrinha more at risk vs the soy crop presently. BR cx

margins for new crop = $$ = more SM. Stout-firm BO premiums continue to

support crush industry

Delivers Solutions

Brazil production utilization: exports = 105MMT (62%) vs 103MMT in

BR soy production = 169MMT (53MMT 20 years prior) - up 16MMT vs 23/24. Crush = 54MMT (32%) - same as 23/24
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WEEKLY SOYBEAN CHARTS: World soy supplies viewed as very comfortable. U.S. USSC =307

production is on target as harvest thru 70% mark. BR rains verify - more important
is when we get to 1 November. If algo-momentum crowd jump on bearish SM
technical outlook: will take soy with it + bigger hedge pressure in FH Nov

Delivers Solut ions
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DEMAND: USDA takes ROW SM demand +8. 5MMT (+8MMT Sept). China SM
demand forecast +3.4MMT - a challenge given lower SM inclusion, sow herds to
remain steady-stagnant and consumer demand outlook that is very questionable

ROW SM demand = 185.5MMT (+8.5MMT, +5.18MMT LY, -3MMT 2Y) China SM demand = 80.55MMT (77.15MMT LY) - up 3.4MMT
+6.75MMT LY, -3.88MMT 2Y): no change in Oct WASDE
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WORLD SOYMEAL EXPORT TRADE: record export trade for 24/25 (+95KMT, 1.TMMT |uiu Qi
in 23/24). SM 23/24 trade was revised higher in the Oct WASDE vs largely
unchanged for the 24/25 balance sheet

Country 23/24 24/25 Change
World SM export trade: forecast +95KMT (+7.6 MMT LY, -1.75MMT
P o T ( ARG 247 +2600KMT

BR 22.73 -2230KMT
2024/2025
2023/2024 China 1.47 . -400KMT
2022/2023 U.s. 14.61 +1270KMT
2021/2022
T Total WORLD 74.67 +90KMT
2019/2020 Percent of world SM export trade
2018/2019 ARG 33.1%
2017/2018
2016/2017 BR 30.4%
2015/2016 China 2%
2014/2015
2013/2014 u.s. 19.6%
2012/2013
201 ee Keep an eye on China - if its crush margins remain positive — it is likely
201028 to export even more SM (23/24 revised to 1.47MMT with 24/25 at
2009/2010 1 MMT)
2008/2009
2007 BR soymeal exports — not convinced that BR will “give up” or “give
2 back” export frade / market share in both 23/24 and 24/25
2005/2006 | |

-4000  -2.000 0 2.000 4.000 6.000 8.000 10.000 U.S. SM export forecasts for 24/25 = 15.88MMT - downward risk if ARG

& BR soy production is realized close to USDA #s
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World soymeal exporters: ARG is back “online.” BR cx capacity working hard.

USSEC. | =

U.S. SOYBEAN EXPORT COUNCIL

U.S. expands its crush capacity. Who is the bid for world SM supplies? Will BR
“give back” market share to ARG? None of these factors = bullish

SOYBEAN MEAL
Accumulated Exports in Jan-Sep
(million metric tons)

= Brazll = Argentina

2022 2023

SECEX/INDEC/USDA/AGRURAL Preliminary numbers for Sep 2024 in the US.
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SOYBEAN MEAL
Brazilian Exports in Jan-Sep by Destination
{million metric tons)
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WEEKLY SOYMEAL CHARTS: LH October-Nov will certainly prove interesting. MMS Bl I,

remains long the SM leg. Its charts are all the major MAs. SOAM SM premiums
are soft (w/ bigger cx ex-ARG). Liquidation and $ flow will be trigger for re-test of
/ making of new contract lows. Downside target = $280.

Soybean Meal Oct30  0:305.80 H:307.40 L:300.70 C:30140  Vol12371K -0.40 (0.13%) SOAM SM premiums N
520 have been defensive on

500 the SM futures sell-off.
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200K &l forward w/ BR cx biz)?
Not bullish.
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SOYBEAN MEAL  CONTRACTS OF 100 TONS U.S. expand crush
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